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Abstract

This working paper is a study of discrimination and persistently low earnings of the Mexican American labor market in the U.S.  The study of the inverse relationship between the labor-market density and the earnings of Mexican Americans yields fruitful insights into the formation of Mexican American earnings. This empirical effort leads to an interesting result: the inverse relationship is strongest among Mexican Americans who are either non-natives or in low-skill occupations. This result raises questions about earlier research that has recommended increasing the low earnings of Mexican Americans by exclusively focusing on human-capital enhancing programs, ignoring discrimination and immigration reform.
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